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Problem gambling and crime—recent resources

Many local bodies in New Zealand examine
the social impact of problem gambling on their
communities when they are reviewing their
gambling policy. The health impacts are often
blatantly clear but the impact of crime from
problem gambling is often a murky area. The
2008 KPMG Fraud survey showed that
gambling was a key motivator for gambling
fraud in Australasian, and within new Zealand
is the second most common motivator for
crime.

Clarke & Walker ‘s ‘Are gamblers more likely
to commit crimes? An empirical analysis of a
nationally representative survey of US young
adults’ in International Gambling Studies ( 9
(2) 2009: 119-134) used data from the
National Longitudinal Study of Adolescent
Health (6145 young adults) and found that
higher gambling losses increase the propen-
sity to commit crime.

Meyer & Stadler (1999) found that 89.3% of
pathological gamblers in treatment admitted to
having committing at least one crime in their
lifetime. 60% had done so in the last year of
their regular gambling. compared to 22% of
the general public. Of these, 35% did so to
finance their gambling. SHORE (2008) re-
ported that 1.3% of the people they survey
who said they had committed illegal activities
did so because of gambling (this equates to
nearly 10,000 people). Of these, over 25%
said they would not have committed the crime
if they had not been gambling.

SHORE’s 2008 New Zealand study on the
impacts of gambling found that 1.3% of the
people who said they had committed illegal
activities did so because of gambling (this
equates to nearly 10,000 people). Of these,
over 25% said they would not have commit-
ted the crime if they had not been gambling.

A 2009 AUT study by Bellringer et al. found
that 55% of gambler participants reported
thinking about doing something illegal to
obtain money for gambling, while 41% actu-
ally performed a crime. As many as 70%
borrowed money without permission in order

to gamble. Of the gambler respondents 63%
reported a connection between their crimes
and gambling. They also reported illegal
activities such as dangerous driving while
very tired after gambling and undesirable
behaviour such as prostitution to obtain
money. Most gamblers who committed
offences did so to chase their loses. The
study highlights the importance of identifying
problem gamblers who are at risk of
committing crimes to support their gambling,
and encouraging them to seek help from
agencies before they offend.

A study of offenders in Australia found that, of
those who reported problem gambling, 26 %
admitted that it had contributed to their
offending, and 46 percent said they had ob-
tained money illegally to pay for gambling or
related debts. 3

Warfield's study 4 was based on an extensive
review of online reports of 528 legal judge-
ments of 12,662 criminal offences heard in
Australian courts. It revealed that in the past
ten years more than a quarter of a billion
dollars may have been lost to fraud related to
gambling, most of which was never recov-
ered. Around 12% of crimes involved amounts
in excess of $1 million; another 2%, amounts
of over $5 million. In general, gambling-
motivated frauds were undertaken for rela-
tively short durations (more than 62% lasting
for less than one year), but 24% lasted for at
least three years (10% lasting for more than
five years). Frauds included defrauding of the
government, falsification of accounts, forgery,
fraudulent misappropriation, stealing as a
servant, and use of false documentation. Of
offenders prosecuted for gambling-motivated
fraud, more than 58% were male, and most
(65%) were between 31 and 50 years of age.
The most likely victims were employers
(67%), but the largest amounts were stolen
from state governments (an average of nearly
$3.8 million per state government) and from
clients of financial advisers, accountants and
solicitors (an average of $A1.45 million). The
misappropriated money was used to fund a

pokie problem in more than half (56%) of the
cases (the average amount stolen, nearly
$A65,000).
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Others:

Australian Productivity Commission: Gambling. Draft Report.
October 2009

The report examines the ‘dubious economic benefits’ of

gambling to the Australian public.

Its recommendations include: Victoria moving ATMs out of gambling
venues; the use of pre-commitment technology; machine bets limited
to $1 a turn cutting potential lossesfrom$1200 an hour to $120; pre-
set limits on amount and duration of gambling; cash withdrawals at
venues limited to $200 a day to allow for cooling off; payout by cheque
to discourage losing all their winnings. http://www.pc.gov.au/__data/
assets/pdf file/0010/91882/gambling-draft.pdf

The Australian Government. Department of Families, Housing,
Community Services and Indigenous Affairs. Review of current and
future trends in interactive activity and requlation. Literature review.
June 2009.

Australian currently prohibits interactive gambling although certain
services have exclusions through licensing and allowing wagering
which is perceived as a different style of play (periodic versus repeti-
tive style play). The review discusses international regulatory frame-
works which includes the US, UK, Canada and NZ but does not in-
clude the EU. It examines the incidence of problem gambling
amongst Internet gambling participants and finds that in some states
that it could be as high as 12.5%. Certainly gambling preferences for
moderate risk and problem gamblers was 10.9%. http:/
www.fahcsia.gov.au/sa/gamblingdrugs/pubs/review_trends/
Documents/gambling%2025June.pdf

Lana Perese. You bet your life.... And mine! Contemporary Samoan
gambling in New Zealand. PhD thesis. University of Auckland.

This thesis provides a broad knowledge base of cultural factors,
practices, influences and understandings that are associated with
contemporary Samoan gambling in New Zealand and highlights how
Samoan (problem) gambling while often rationalised in terms of aiga
enhancing precepts is in reality most often undermining and eroding of
aiga values and practices.
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